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1. NAMES AND CONTACT DETAILS 
 

 

 

Course Lecturer:   Dr. Grant M. Scobie 

    Telephone 021 770-765 

    Email: grantmscobie@gmail.com  

 

Course Administrator:  Zaneta Waitai 

    Email: zaneta.waitai@mbie.govt.nz 

 

2. CLASS TIMES AND LOCATION 
 

Session 1:  Tuesday,  29 October,  2019  9:00am – 12:15pm 

Session 2:  Thursday, 31 October,  2019  9:00am – 12:15pm 

Session 3:  Monday, 4 November,  2019  9:00am – 12:15pm 

Session 4:  Friday, 8 November,     2019  9:00am – 12:15pm 

 

Assignment:         Due: Friday, 22 November, 2019 12.30pm   

 

Classes will be held at St Andrews on the Terrace. We will start promptly at 9am for 

each session. 

 
3. COURSE COST 

 

This course is provided by the Government Economics Network (GEN) at a cost of 

$500 plus GST per person. 

 

4. WITHDRAWAL FROM COURSE  
 

Notice of withdrawal must be in writing / emailed to the Course Administrator. Ceasing 

to attend or verbally advising a member of staff will NOT be accepted as a notice of 

withdrawal.  

 

5. COURSE LEARNING OBJECTIVES 
 

Every day there is something related to macroeconomics in the news. Examples include 

 The NZ Dollar fell against all major currencies overnight 

 The Governor of the Reserve Bank announced higher capital requirements for 

commercial banks 

 The commercial banks are expected to pass on the recent cut in the OCR 

 The government has announced a revised target for the ratio of debt to GDP 

 There was a further slowdown in productivity in the third quarter. 

 Long term bond rates are now below the 90 day bill rate 

 Inflation remains outside the target band agreed to by the RBNZ 

 The government still expects a budget surplus in the current financial year. 
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It is not always easy to make sense of all this and sift out what matters from the noise. 

And to figure out what is related to what, and where there are causal links. 

 

The objective of this short course is to provide participants with a basic appreciation of 

the principal concepts of macroeconomics with emphasis on their application to public 

policy analysis.  To do this the course will help participants to understand: 

 

 the nature of economic aggregates by providing a primer on basic concepts 

that underpin the macroeconomy;  

 the role of government in (a) providing the statutory framework (eg the 

Public Finance Act 1989,  the Reserve Bank of New Zealand Act 1989)  and 

(b) shaping the decisions of individuals and firms throught its role in 

savings, investments, tax and welfare and foreign exchange; and 

 the micro foundations of macroeconomics by appreciating that all 

outcomes in the macroeconomy are the results of decisions taken by 

households and firms.  

 

 

On completion of this course participants will: 

 have an understanding of key macroeconomic terms and concepts;  

 be able to relate these to current policy debates; and  

 appreciate how macroeconomic outcomes reflect the microeconomic 

decisions of firms and households and the role of government in shaping 

those decisions through policies related to stabilisation, taxes, welfare, trade, 

savings and investment.  

 

6. COURSE STRUCTURE 
 
There are four sessions. Each session is three hours long and includes a 15 minute break 

in the middle.  Please note that tea and coffee will be provided. Questions, comments 

and discussion will be encouraged throughout. 
 
6.1 AN OVERVIEW 
 

 Tuesday 

October 29, 

2019 

Thursday 

October 31,  

2019 

Monday  

November 4, 

2019 

Friday  

November 8, 

2019 

9:00am – 

12:15pm 

1.The Big 

Picture 

2. The Big Policies 3. The Big World  4. The Big  

Debates 

 

 

 
 



  

 

6.2  CONTENT  
 

1. The Big Picture 

• 1.1  Macroeconomic questions 

• 1.2  Why learn macroeconomics 

• 1.3  Introduction to economic models 

• 1.4 Measuring the macroeconomy 

 

2. The Big World 

 2.1 Some essential models 

 2.2 Open and Closed economies 

 2.3 Gains from Trade 

 2.4 Terms of Trade 

 2.5 Trade Agreements 

 2.6 Global Capital markets 

 2.7 Exchange rates 

 2.8 The Current Account and the External Debt 

 

3. The Big Policies 

 3.1 Fiscal policies 

 3.2 Monetary policy 

 3.3 A simple model  

 3.4 Growth and productivity 

 

 

4. The Big Debates  

 4.1 How can policy makers promote economic growth? 

 4.2 How costly is inflation and how costly is reducing it? 

 4.3 A Fiscal Watchdog? 

 4.4 In the Long Run….? 

 

7. COURSE MATERIALS 
 

Recommended Texts 

No single textbook meets all the needs for the coverage, approach and application 

required for this subject. The following introductory textbook is recommended, 

although other introductory textbooks can also be used:  

 

Gans, Joshua, Stephen King, Robin Stonecash and N. Gregory Mankiw (2011) 

Principles of Economics. 5th ed. (Southbank, VIC: Thomson).  

This is unquestionably a good book but at $126.94 you may need to be keen on 

macroeconomics to invest. 

 The next step up is an intermediate level text - but again at $131.94 it is not a trivial 

investment: 

Mankiw, Gregory N. (2019) Macroeconomics. 10th ed. (New York: Worth Publishers). 

 

 



  

 

A really helpful and readable book is : 

 

Charles Wheelan (2019) Naked economics: undressing the dismal science  3rd ed.(New 

York: WW Norton)   

 

Professor Wheelan teaches at the University of Chicago (Harris School of 

Public Policy) and was formerly a correspondent for the Economist newspaper. 

It shows – he has written a clear, witty discourse on modern macroeconomics. 

This book provides additional material to the lectures and it is recommended 

you purchase, read, and enjoy it. The book costs $23.20 (including shipping) 

from the bookdepository,com. Better still, for US$10.73 you can download it 

to Kindle from Amazon. 

 

Other useful references 

 

A concise, accessible book specifically on New Zealand is: 

 

Lattimore, Ralph and Shamubeel Eaqub (2011) The New Zealand Economy: An 

Introduction (Auckland: Auckland University Press). 

 

A good quick summary (a bit dated) is: 

 

New Zealand Initiative (2014) New Zealand by Numbers (Wellington). This can be 

downloaded at  

https://nzinitiative.org.nz/reports-and-media/reports/new-zealand-by-numbers/ 

 

There are endless websites and videos on virtually any aspect of macroeconomics 

https://nzier.org.nz/about/economics-explained/what-is-macroeconomics/ 

 

https://www.khanacademy.org/economics-finance-domain/macroeconomics 

 

A really comprehensive one with excellent videos is 

 

https://mru.org/principles-economics-macroeconomics-0 

  

The New Zealand Treasury publishes a Working Paper Series covering a wide range of 

topics. See https://treasury.govt.nz/publications/research-and-

commentary/working-papers 

 

Also for a similar series from the Reserve Bank see: 

https://www.rbnz.govt.nz/research-and-publications/discussion-papers 

 

and for a more technical series see: 

https://www.rbnz.govt.nz/research-and-publications/analytical-notes 

 

There are a wide range of relevant publications from the Chair of Public Finance at 

Victoria University: See: 

 https://www.victoria.ac.nz/sacl/centres-and-chairs/cpf/publications 



  

 

Additional sources 

Participants are encouraged to read newspapers, articles and blogs that comment on 

current issues: 

 

Worthwhile economics blogs include: 

 Tyler Cowen: blog: http://www.marginalrevolution.com/ 

 Joshua Gans: blog: http://economics.com.au/ 

 Paul Krugman: http://krugman.blogs.nytimes.com/ 

 Gregory Mankiw: http://gregmankiw.blogspot.com/ 

 John Quiggin: http://johnquiggin.com/ 

 Brad DeLong: http://delong.typepad.com/ 

 “Economics in action” – a blog for new students of economics: 

http://whystudyeconomics.ac.uk/blog/ 

 Financial Times: https://www.ft.com/martin-wolf 

  “Economic roundtable” – a blog with a wide range of contributors on an equally 

wide range of international economic issues: 

http://www.rtable.net/index/rt/economics/recent/ 

 

New Zealand economics blogs include: 

 Paul Walker: “Antidismal”: http://antidismal.blogspot.com/ 

 Eric Crampton:  http://offsettingbehaviour.blogspot.com/ 

  “The Visible Hand in Economics”: http://www.tvhe.co.nz/ 

 Croaking Cassandra: https://croakingcassandra.com/ 

 tailrisk economics: http://www.tailrisk.co.nz/ 

 

8. ATTENDANCE REQUIREMENTS 
 

Full attendance by participants is expected and a record of attendance will be 

maintained in this subject. Where absence is unavoidable, notification to the Course 

Administrator as soon as possible is required.  

 

9. WITHDRAWAL FROM COURSE 
 

If a participant is unable to attend, the registration may be transferred to another person 

by advising the Course Administrator in writing at least 2 days before the start of the 

course.  
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10. ASSESSMENT 
 

The only assessment is a take home assignment. You may choose any ONE of the 

following topics: 

 

1. Critically analyse the effect of Loan-to-Value Ratios (LVRs) dictated by the Reserve 

Bank on the housing market and the broader economy.  

 

2. Consider the possibility of a significant slow down in the overall rate of economic 

growth in China. Analyse how this might affect incomes, the exchange rate and interest 

rates in New Zealand. 

 

3. Analyse the case for and against the government setting specific debt-to-GDP targets. 

 

4. Analyse the macroeconomic implications of population ageing. What fiscal strategies 

would you suggest (if any) in the face of population ageing? 

 

5. Analyse the macroeconomic consequences of higher rates of net immigration. 

 

6. The government proposes to address the issues of poverty and inequality by a 

substantial increase in all benefit payments, together with a tax free threshold of 

$50,000 a year. Analyse the macroeconomic consequences of such a policy. 

 

7. Analyse the effects of taxation on economic growth. 

 

DUE DATE:  12:30pm on Friday, 22 November.  
 

You should email a WORD document to zaneta.waitai@mbie.govt.nz 
 

Your essay should be brief and concise. It should clearly state the issue and trace the 

macroeconomic consequences. 

Maximum word limit (excluding references): 750 Words 

 

The assignment has an important role in the assurance of learning in this subject. It is a 

summative piece of assessment that provides a way of attesting the extent to which 

participants have understood the role of government in the economy and can apply 

economic principles to public policy issues.   

 

11. COURSE LECTURER 
 

  Grant Scobie is a former Principal Advisor in the 

Economic Research section of the New Zealand Treasury 

and at the NZ Productivity Commission. Prior to joining 

the Treasury, he had been an academic, originally as an 

Associate Professor of Economics and Business at North 

Carolina State University, and subsequently as Professor 

and Chairperson of the Department of Economics at the 

University of Waikato. In 1985 he co-founded a private 
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economics research consulting practice. He has extensive 

international experience in developing countries and most 

recently was the Director General of the world’s largest 

international agricultural research centre (CIAT) based in 

Cali, Colombia. He was the founding Chairperson of the 

Board of Trustees of Motu Economics and Public Policy 

Research Trust. He is a past President of the New Zealand 

Association of Economists and was awarded life 

membership of the Association in 2009. He is a former lay 

member of the High Court of New Zealand. 

Grant was named the NZIER Outstanding Economist of 

the year in 2004 for his work on the economics of 

population ageing. In 2007 he received an Outstanding 

Alumnus Award from the Department of Economics at 

NC State University. In 2009 he was appointed to the 

Marsden Fund Council and subsequently served as the 

Deputy Chairperson until 2015. At the Treasury he 

conducted research on a wide range of public policy issues 

including savings, household wealth, household debt, 

retirement incomes, productivity, the current account, 

housing, the contribution of R&D, the terms of trade and 

the role of deposit insurance.  He has taught 

macroeconomics at the undergraduate and graduate level, 

in courses to public servants, as well as in MBA courses. 

For a number of years he taught the Economics of Public 

Policy in the School of Government at Victoria University 

of Wellington. He has published extensively on 

macroeconomic related topics. 

 

 
12. ABOUT THE GOVERNMENT ECONOMICS NETWORK 

 

The Government Economics Network was established in 2011 to promote the better use 

of economics in the public sector in New Zealand.  The network has three aims: 

1) support economics training and professional development; 

2) develop linkages between economists; and 

3) strengthen economic advice to government. 

For further information please visit our website: www.gen.org.nz 


